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Stay Secure in 2007

This New Year,  protect what’s 
most important in your life  

with insurance coverage from  
Rice Financial. It’s one resolution 
well worth keeping.

By working with your financial advisor, 
you can determine how much room you 
have to fill, and what kind of payments 
you can afford to make to ensure the loan 
you choose is the best fit for you. In most 
cases, it’s a good idea to choose a loan that 
you are able to pay back while still making 
regular contributions to your RRSP—this 
way you won’t fall behind again.

Accessing an RRSP loan also provides 
some tax advantages that allow you to pay 
it back quickly and easily. By contribut-
ing more to your RRSP with the funds 
from your loan, you will generally enjoy a 
higher tax refund. As a result, the money 
you save can be used to pay down the 
loan. Some institutions allow you to defer 
your first payment for a few months after 
the RRSP loan is taken out to allow for this 
immediate payback (interest still applies).

Maximizing your RRSP contributions 
is one of the best ways to ensure a secure 
retirement. But, it’s important to evaluate  
your current life stage and financial  
situation to ensure the tax savings and 
investment interest earned outweighs the 
cost of the loan. Talk to your Rice Financial 
advisor today about how RRSP loans can 
help turn your retirement dreams into 
realities. •

RRSP Loans and You: Maximizing Your 
Retirement Savings

Everyone has dreams about what 
their retirement will look like. Some 
have aspirations of traveling the 

world, while others simply look forward 
to spending more time at the cottage with 
family and friends. Whatever your vision, 
it’s important to put as much aside as soon 
as you can to begin financing it. 

An RRSP loan is a great way to boost 
your savings and max out your yearly 
RRSP contributions. Working on the same 
principle as a mortgage or car loan, RRSP 
loans provide you with the means to catch 
up on years past and ensure your nest egg 
reaches its full potential.

With RRSP loans, it’s never too late to 
retrace your steps. Whether you’ve missed 
making your maximum contribution for 
some time, or are simply a few thousand 
dollars shy this year, an RRSP loan is an 
effective way to get back on track. Two  
general categories of RRSP loans exist:  
top-up and catch-up. Top-up loans are 
designed for investors who require a smaller  
loan to fill their contribution room, while 
catch-up loans are designed for those who 
have been behind on their contributions 
for some time. With values anywhere up 
to $50,000, catch-up loans are paid over a 
longer term.

RRSP Loans and You: Maximizing Your Retirement Savings 
Understanding your CENTRAC Statment
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Understanding your CENTRAC statement
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